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191—58.5(510) Surety bond.   All applications shall include a surety bond issued by an insurance
company licensed to do business in the state of Iowa in an amount equivalent to 10 percent of the
administrator’s average daily client account balance during the preceding calendar year. In no case shall
the bond be less than $50,000 or more than $1,000,000. If an administrator cannot obtain a bond, then
another security including, but not limited to, cash or negotiable securities in an equal amount may be
set aside under terms agreeable to the commissioner.

The surety bond shall be in the form prescribed by the commissioner. The bond shall be payable
to the commissioner to ensure the financial protection of the administrator’s customers, subject to the
dollar limitation of the surety bond.


